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SUBJECT: UK TRADE AND CURRENT ACCOUNT IN MARCH 

BEGIN SUMMARY: THE UK CURRENT ACCOUNT WAS IN SURPLUS BY 14 
MILLION POUNDS (S.A.) IN MARCH. THIS TURNAROUND OF SOME 
184 MILLION POUNDS OVER THE FEBRUARY DEFICIT OF 170 
MILLION POUNDS RESULTED, TO A LARGE DEGREE, FROM A MAJOR 
DISRUPTION IN THE FLOW OF IMPORTS DUE TO AN INDUSTRIAL 
DISPUTE AT THE PORT OF LONDON DURING THE MONTH. THE 
VISIBLE TRADE DEFICIT OF 106 MILLION POUNDS (S.A.) WAS 
COMPOSED OF A 206 MILLION POUND DEFICIT IN TRADE IN PETRO- 
LEUM AND PETROLEUM-RELATED PRODUCTS AND A NON-OIL TRADE 
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SURPLUS OF 100 MILLION POUNDS. PROVISIONAL ESTIMATES SHOW 
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EXPORTS OF 1,540 MILLION POUNDS (F.O.B., S.A.) AND IMPORTS 
OF 1,646 MILLION POUNDS (F.O.B., S.A.). THE INVISIBLES 
BALANCE IS ESTIMATED TO HAVE BEEN IN SURPLUS BY 120 
MILLION POUNDS. END SUMMARY 

1. NOTE: THE MARCH FIGURES, PRIMARILY THE NON-OIL TRADE 
STATISTICS, ARE SOMEWHAT DISTORTED BY THE MANNER IN WHICH 
THE TRADE STATISTICS ARE COLLECTED DURING THE MONTH. IM- 
PORT FIGURES ARE EOR THOSE GOODS EOR WHICH DOCUMENTATION 
IS RECEIVED BY H.M. CUSTOMS AND EXCISE OEEICE AT THE END 

OE THE MONTH AND CLOSELY REELECT THE ACTUAL ELOW OF GOODS 
DURING THE MONTH. ON THE OTHER HAND, THE DOCUMENTATION 
EOR EXPORTS REELECT AN APPROXIMATE TWO- WEEK LAG BETWEEN 
SHIPMENT AND COLLECTION OE STATISTICAL DATA. 

IN THIS PARTICULAR CASE, IMPORT DATA ARE EOR THOSE 
GOODSRECEIVED DURING THE MONTH OF MARCH WHILE EXPORT DATA 
ARE EOR GOODS SHIPPED MID-FEBRUARY TO MID-MARCH. 

UNDER NORMAL CONDITIONS, THIS TWO- WEEK DIEFERENCE IN 
REPORTING TIME IS NOT SIGNIEICANT. HOWEVER, DURING MARCH 
THERE WAS A MAJOR INDUSTRIAL DISPUTE INVOLVING DOCK 
WORKERS, PRIMARILY AT THE PORT OP LONDON, DURING WHICH 
TIME THE MOVEMENT OP GOODS WAS ALMOST COMPLETELY HALTED. 
THEREPORE, THE MARCH TRADE PIGURES REELECT THE STATISTICS 
COVERING THE EXPORT OF GOODS PRIOR TO THE WORK STOPPAGE 
WHILE THE IMPORT PIGURE REPORTS THE FLOW (OF NEAR LACK OF) 
GOODS DURING THE STRIKE PERIOD. 

WHILE THERE HAS BEEN AN IMPROVEMENT IN THE UK'S 
CURRENT ACCOUNT POSITION DURING JANUARY AND PEBRUARY COM- 
PARED TO PREVIOUS MONTHS, TOO MUCH SHOULD NOT BE READ INTO 
THE MARCH FIGURES WHICH INDICATE A SIGNIEICANT TURNAROUND. 
THE REPORTING SCHEDULE AND DOCK STRIKE CITED ABOVE CREATED 
MAJOR DISTORTIONS IN THIS MONTH'S PIGURES. 

2. TRADE ACCOUNT: IN MARCH, THE UK TRADE DEPICIT WAS RE- 
CORDED AT 106 MILLION POUNDS (S.A., P.O.B., B/P BASIS), AN 
IMPROVEMENT OP SOME 184 MILLION POUNDS OVER THE 290 
MILLION POUND DEFICIT RECORDED IN FEBRUARY. THIS WAS COM- 
POSED OP A DEFICIT IN TRADE IN PETROLEUM AND PETROLEUM RE- 
LATED PRODUCTS OP 206 MILLION POUNDS AND A SURPLUS IN NON- 
OIL TRADE OP 100 MILLION POUNDS. THE MAJOR TURNAROUND OP 
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SOME 127 MILLION POUNDS IN THE NON-OIL TRADE BALANCE RE- 
SULTED, IN PART, PROM THE DOCK SITUATION AND OTHER FACTORS 
OUTLINED IN PARA 1 ABOVE. ON THE OTHER HAND, THE 57 MIL- 
LION POUND REDUCTION IN THE OIL TRADE DEPICIT RESULTED 
PROM A LOWER VOLUME OP CRUDE OIL IMPORTS WHICH WERE UN- 
LIKELY TO HAVE BEEN APPECTED BY THESE PACTORS. 

3. TRADE VOLUME AND TERMS OF TRADE: THE VOLUME OP EXPORTS 
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INDEX ROSE FROM THE EEBRUARY LEVEL OF 126.6 TO 130.8 (S.A. 

1970 EQUALS 100) IN MARCH. THE IMPORT VOLUME INDEX EELL, 

EOR REASONS CITED ABOVE, FROM THE FEBRUARY LEVEL OF 123.9 
TO 117.9 (S.A., 1970 EQUALS 100) IN MARCH. IN VALUE 
TERMS, THE UNIT VALUE INDICES OF BOTH EXPORTS AND IMPORTS 
ROSE DURING MARCH, HOWEVER THERE WAS NO IMPROVEMENT IN THE 
TERMS OF TRADE. THE EXPORT UNIT VALUE INDEX ROSE FROM 
185.1 TO 187.3 (N.S.A., 1970 EQUALS 100) WHILE THE IMPORT 
UNIT VALUE INDEX ROSE FROM 236.3 TO 238.9 (N.S.A., 1970 
EQUALS 100), FEBRUARY TO MARCH RESPECTIVELY IN BOTH CASES. 
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4. IMPORTS AND EXPORTS: THE TOTAL VALUE OF UK IMPORTS DE- 
CLINED BY 100 MILLION POUNDS TO 1,646 MILLION POUNDS 
(S.A., F.O.B., B/P BASIS). THE VALUE OF UK EXPORTS IN- 
CREASED BY 84 MILLION POUNDS TO 1,540 MILLION POUNDS (S.A. 
F.O.B., B/P BASIS) DURING MARCH. FOR THE FIRST QUARTER 

AS A WHOLE, THE VALUE OF TOTAL UK EXPORTS WAS 13 PERCENT 
HIGHER THAN IN EOURTH QUARTER 1974, WHILE THE TOTAL VALUE 
OF IMPORTS WAS 4-1/2 PERCENT LOWER. 

5. INVISIBLE TRADE AND CURRENT ACCOUNT: THE BALANCE ON 
SERVICES AND OTHER CURRENT TRANSACTIONS IS ESTIMATED TO 
HAVE BEEN IN SURPLUS BY 120 MILLION POUNDS DURING MARCH. 
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THUS, THE VISIBLE TRADE DEFICIT OF 106 MILLION POUNDS 
COMBINED WITH 120 MILLION POUNDS SURPLUS ON INVISIBLES 
TRADE YIELDED A SURPLUS ON CURRENT ACCOUNT OF 14 MILLION 
POUNDS. 

6. THE CUMULATIVE TOTALS EOR 1975 IN THE VISIBLE ACCOUNT 
COMPARED TO 1974 ARE: 

EXPORTS IMPORTS BALANCE 

1974 3,500 4,779 -1,279 

1975 4,558 5,229 - 671 

NOTE: ALL EIGURES ARE S.A., F.O.B., B/P BASIS, IN MILLIONS 
OF POUNDS. THE DATA INCLUDE PROVISIONAL ESTIMATED EOR 
MARCH 1975 AND REVISIONSFOR EARLIER MONTHS. 
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